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COUNTY GOVERNMENT OF KISUMU

COUNTY ASSEMBLY OF KISUMU

THE HANSARD
Official Report
THIRD ASSEMBLY - THIRD SESSION
Wednesday 08" May, 2024
House met in the Main Chamber at 2:30 p.m.
(The Speaker (Hon. Elisha Jack Oraro) in the Chair)
PRAYER

The Speaker (Hon. Oraro): Honourable Members, | direct that the Serjeant-at-Arms rings the
quorum bell for the first five minutes. As the quorum bell is being rung, | want to remind
Honourable Members not to leave the Chamber but, one of you can go out and whip the other
Members.

(Quorum bell rang for five minutes)

The Speaker (Hon. Oraro): | am not able to spot the Leader of Majority, the Deputy Leader of
Majority or the Whip but I can see Hon. Adega occupying the Leader of Majority’s seat. If I may
ask did the Leader of Majority mandate you?

Hon. Adega (MCA, Kajulu): Yes.

The Speaker (Hon. Oraro): Proceed.

Hon. Adega (MCA, Kajulu): Thank you Mr. Speaker. We have quorum.

The Speaker (Hon. Oraro): Mr. Clerk, please take us through the order of the day.

The Speaker (Hon. Oraro): Next order!!
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COMMUNICATION FROM THE CHAIR

The Speaker (Hon. Oraro): Honourable Members, | have a communication to make. We have a
number of visitors in the speaker’s gallery of which I would like to draw your attention to. Please
join me in extending a warm welcome to the students from our local universities who are in the
County Assembly Communication Department undertaking their industrial attachment. These are
Steve Ojiambo from Maseno University pursuing Degree in Information and Media, Mercy
Ojuki from Moi University pursing a Degree in Linguistic, Media and Communication, Jactone
Obonyo from Maseno University his Degree and Isaiah Otieno from Masinde Muliro University
pursuing a Degree in Criminology.

Honourable Members, | trust that their time here will be both educative and rewarding. This
attachment offers a unique opportunity for them to witness first hand working of our County
Assembly beyond their academic pursuit. | hope their experience ignites a passion of active
citizenship and a commitment to our community development. | want to welcome you to the
County Assembly.

May | also recognize the presence of Mr. Peter Gurmak who is the Contractor for Play Action
International. | believe that there is a time we had officers from Play Action International who
were doing a number of Early Childhood Development Centers in different Wards alongside
providing play stations for children. He is on his way to Baby Pendo Park where they are going
to establish Children’s Playing Center. We welcome you.

Honourable Members, Hon. Adega said that he wanted to say something because he is in the
forefront in organizing for the same. Hon. Adega, one minute please.

Hon. Adega (MCA, Kajulu): Thank you Mr. Speaker. | want to welcome Mr. Peter Gurmak to
Kisumu County Assembly. This is where we represent the people. I also want to confirm to the
Members that a week ago we were in United Kingdom and we can see the fruits. He landed to
this country came to Kisumu and picked his team and they are equally heading to Canon Nyongo
ECD where they will be doing a groundbreaking ceremony. They will also be heading to Masogo
Nyangoma Ward where the Green Park will also be inspected tomorrow.

| also want to inform Peter that we have 35 Wards in Kisumu County. There are 47 Members of
the County Assembly, 12 nominated and 35 elected. | assure Members that all Wards will benefit
from this initiative. Thank you Mr. Speaker.

The Speaker (Hon. Oraro): Honourable Members, | want to give following Honourable
Members to welcome our guest and students. | will give Hon. Oiko a minute to talk to the
students, to the Member for Kaloleni/Shaurimoyo Ward Hon. Carren Ajwang’ and Hon. Habil
Nyasuna of Masogo/Nyangoma Ward.
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Hon. Oiko (MCA, Kabonyo Kanyagwal): Sir, he is on the way coming. He has just delayed
because of water and mud which is too much. His vehicle is stuck.

The Speaker (Hon. Oraro): How did Hon. Odari manage to reach the Assembly passing through
Masogo/Nyangoma?

Hon. Odari (MCA, Chemelil Tamu Ward): Thank you Mr. Speaker. | stay in town.
(Laughter)

Hon. Odari (MCA, Chemelil/Tamu): Mr. Speaker, | came to stay in town when the deluge
began. Let me take this opportunity on behalf of Hon. Nyasuna to welcome the guests who are
on attachment at the County Assembly as well as our visitor. Feel most welcome. Thank you.

The Speaker (Hon Oraro): Hon Carren Ajwang’

Hon Carren Ajwang’ (MCA, Kaloleni/Shaurimoyo): Thank you Mr. Speaker. It is my pleasure
to welcome all of you. Mr. Peter, we will be working with you and offer you the maximum co-
operation where required. Once again, feel most welcome.

The Speaker (Hon Oraro): Hon Oiko Pete.

Hon Oiko (MCA, Kabonyo/Kanyagwal): Mr. Speaker, it is good that Kisumu County Assembly
offers our students a chance, every year, to come and undertake their attachment and this is a
good gesture. These are students from different faculties, which are relevant, because Assembly
may be seen as a political wing. | have heard of students pursuing Linguistics, which is also very
important in this Assembly. Linguistics focuses on language to be used in the Assembly. | want
to assure students that they will be involved in the practical aspects of their profession. For
example, pursuing Languages, you know that the official languages to be used in the Assembly
are English and Kiswabhili. In this side of the country, the most common language that we use is
English. 1 hope you will be monitoring the way we command our English, how eloguent we are,
and to some extent, you may also coach us on how fluent we should be.

Mr. Speaker, another issue | wish these young men and ladies should know is that politics
encompasses everything in the society. The Sciences, the Arts and Mathematics are very
important in this House. Today, there is a report that this House will consider concerning the
issue of Audit of finances of Kisumu County. That calls upon us to have some knowledge on
finances. At another level, we have a Petition which will require us to have some knowledge on
law. That is how vast the Assembly is as we embrace all the fields on this earth. It is also critical
that we have a mixture of people of diverse backgrounds: Mathematicians, Scientists, and
Lawyers. As such the debate becomes very lively. Just have that picture of debate when you
were in secondary schools and when you were at the University. That is the kind of scenario we
have in this House.
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Thank you Mr. Speaker, you gave me two minutes and | do not want to exceed my limit. Feel
most welcome. When you are through with your attachment, I hope you will have an accurate
picture of politics and operations of the county assemblies. Thank you.

The Speaker (Hon Oraro): Thank you Hon Oiko four the good talk. However, you need to refer
yourself to Standing Orders No. 76 (1). The Languages that we use in this Assembly are three:
Kiswahili, English and Kenyan Sign Language.

The Speaker (Hon Oraro): Next order!!

PAPERS LAID

NOMINATION OF MR. JEROME OKOTH OCHIENG FOR SUIATBILITY VEETING FOR
THE POSITION OF COUNTY EXECUTIVE COMMITTEE MEMBER (CECM) FOR
LANDS, PHYSICAL PLANNING, HOUSING AND URBAN DEVELOPMENT.

BY
HON. KENNEDY OOKO, MCA, AHERO
(LEADER OF MAJORITY)
The Speaker (Hon Oraro): The Hon Leader of Majority

Hon Adega (MCA, Kajulu): With your kind permission, may | please lay a Paper on behalf of
the Leader of Majority. Thank you

The Speaker (Hon Oraro): Proceed.

Hon Adega (MCA, Kajulu): Thank you. Pursuant to the provisions of Section 7 of the Public
Appointments Act (County Assemblies) No. 5 of 2017, | wish to table today Wednesday 08"
May, 2024, on behalf of the Leader of Majority, the nomination of Mr. Jerome Okoth Ochieng to
the position of County Executive Committee Member (CECM) for Lands, Physical Planning,
Housing and Urban Development. Thank you.

(On behalf of the Leader of Majority, Hon. Adega tables the paper before the House for
consideration)

The Speaker (Hon Oraro): Hon Members, the nomination for CECM for Lands, Physical
Planning, Housing and Urban Development, Mr. Jerome Okoth Ochieng is properly laid before
the House. Therefore, | direct that the Select Committee on Appointments considers this
nomination for vetting in line with the provisions or dictates of our Standing Orders read
together with the Appointments Act which provides for 21 days from the date of laying it on the
Table of the Assembly. Honourable members, thus implies that the date starts counting from now
and the Clerk will make necessary arrangements for the advertisement and setting a date for the
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public to give their views. Additionally, | direct the Select Committee on Appointment
Committee, which | chair, to prepare a schedule through which that vetting will take place. The
time frame is 21 days, failure to which you will assume that the Assembly has approved the
nominee of the Governor.

The Speaker (Hon Oraro): Next Order!!
MOTION

ADOPTION OF A REPORT OF THE PIC/PAC COMMITTEE ON EXAMINATION OF THE
AUDITOR GENERAL’S REPORT AND FINANCIAL STATEMENTS OF KISUMU
COUNTY TRADE FUND FOR THE FY 2020/2021.

PRESENTED BY;
HON. KENNEDY OUKO, MCA, WEST KISUMU.
(CHAIRPERSON PIC/PAC COMMITTEE)
The Speaker (Hon. Oraro): Yes, Hon. Ken Ouko

Hon. Ouko (MCA, West- Kisumu Ward): Thank you, Mr. Speaker, before | move the motion, 1
would like to remind my fellow colleagues that we are going to present the moving notes. The
detailed information is circulated on the wall.

Hon. Speaker, on behalf of the Public Accounts and Investments Committee (PICPAC) and
Pursuant to Kisumu County Assembly Standing Orders 188, | wish to present to this House the
report of the Committee on the audited financial statements of Kisumu County Trade Fund,
financial year 2020/2021.

The County Assembly exercises oversight over County Government entities/investments and
their expenditure Pursuant to Article 185(3) of the Constitution of Kenya 2010, through the
Public Accounts and Investments Committee which, in turn, derives its mandate from the County
Assembly Standing Orders.

It’s instructive that Article 229 (8) of the Constitution of Kenya, 2010, requires the County
Assembly, within three months after receiving an audit report, to debate, consider the report and
take appropriate action.

The Committee held 2 sittings during which it received both written and oral evidence from the
Accounting Officer on audit queries raised by the Auditor-General on the financial statements of
Kisumu County Trade Fund, financial year 2020/2021.

Honorable Speaker, | wish to register my appreciation to fellow Honorable Members of the
Committee, the Offices of the Speaker and the Clerk of the Assembly, Committee Secretariat and
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the Office of the Auditor General for facilitation and technical support that made the production
of this report possible. I am immensely grateful for the invaluable support extended to us by the
National Democratic Institute. Their provision of conference facilities during our report writing
exercises has significantly enhanced our ability to conduct our duties effectively and efficiently.
The unwavering commitment and generosity demonstrated by the National Democratic Institute
underscore their dedication to promoting transparency, accountability, and good governance
within our assembly and the broader community. We extend our heartfelt appreciation to the
National Democratic Institute for their partnership and steadfast support, which have
undoubtedly contributed to the success of our endeavors.

Special appreciation goes to the Hansard department for ensuring that all our meetings with
Accounting Officers are broadcasted live.

Honorable Speaker, on behalf of the Public Accounts and Investments Committee, | now wish to
table the report on the consideration of the Auditor General’s report on the Financial Statements
of the Kisumu County Trade Fund, financial year 2020/2021 and urge this Honorable House to
adopt it.

REPORT OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS OF THE
KISUMU COUNTY TRADE FUND FOR THE YEAR ENDED 30, JUNE 2021

Hon. Speaker, Mr. Bovince Ochieng, the Accounting Officer appeared before the Committee to
adduce evidence on the Audited Financial Statements of the Kisumu County Trade Fund,
financial year 2020/2021.
The following officers represented the Office of the Auditor General in the meeting of 11™ April,
2024;

1. Gilbert Omogi — Office of the Auditor General

2. Margaret Mowagi — Office of the Auditor General

Basis for Adverse Opinion

Hon. Speaker, the Auditor General gave an adverse opinion to the financial statements of
Kisumu County Trade Fund for the FY 2020/2021 implying that the financial statements did not
present a true and fair view of the financial position of the fund.

The following issues raised by the Auditor General formed the basis of Adverse Opinion;

I.  Inaccuracies in Prior Year Comparative Balances
ii.  Unsupported Cash and Cash equivalents
iii.  Unsupported current portion of long-term receivables from exchange transactions
Iv.  Unsupported Interest Income
v.  Lack of Internal Audit Function and an Audit Committee of the Board
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Hon. Speaker, having considered the written responses from the management of Kisumu County
Trade Fund and having held a meeting with the management and the Office of the Auditor
General, the committee makes the following observations;

SUMMARY OF COMMITTEE OBSERVATIONS

1.

That the figures that were recorded in the financial statements as comparative balances
were not the true figures recorded in the financial statements for the FY 2019/2020

That the management did not prepare the financial statements for the fund for the
financial year 2021/2022 and 2022/2023. This is in Contravention of Section 167(1) and
(3) of the Public Finance Management Act, 2012 which mandates an administrator of a
county Public Fund to prepare financial statements for the fund and submit the same to
the Auditor General and the County Executive Committee member for Finance within
three months after the end of the financial year.

That the management failed to provide cash book and bank reconciliation statements at
the time of audit, contrary to Section 62(c) of the Public Audit Act, 2015 which stipulates
for timely provision of information required by the auditors.

That as the time of committee deliberations, the bank reconciliation statements and
cashbook had been provided to the auditors.

That the management failed to provide loan repayment ledgers at the time of audit, to
support long term receivables from exchange transactions amounting to Kshs. 7,729,317.
This is contrary to Section 62(c) of the Public Audit Act, 2015 on timely provision of
information required by the auditors

That as at the time of committee deliberations, the loan repayment ledgers had been
provided and verified by the auditors

That the management failed to adhere to Section 155(1)(a) of the Public Finance
Management Act, 2012 which requires a County Government entity to have appropriate
arrangements for conducting internal audit according to the guidelines issued by the
Accounting Standards Board

That the management failed to provide evidence of being served by the County Internal
Audit Services office during the time of audit and committee deliberations.

SUMMARY OF RECOMMEDATIONS

1.

That the management prepare and submit to the Office of the Auditor General, the
financial statements for the Fund for the FY 2021/2022 and 2022/2023 and evidence of
the same be submitted to this Assembly within a period of 60 days upon adoption of this
report.

That going forward, the management must adhere to Section 167(1) and (3) of the Public
Finance Management Act, 2012 which mandates an administrator of a County Public
Fund to prepare financial statements for the fund and submit the same to the Auditor
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General and the County Executive Committee member for Finance within three months
after the end of the financial year

3. That going forward, the management must adhere to Section 62(c) of the Public Audit
Act, 2015 which requires timely provision of information required by the auditors

4. That the management immediately ensure compliance with Section 155(1)(a) of the
Public Finance Management Act, 2012 which requires a County Government entity to
have appropriate arrangements for conducting internal audit according to the guidelines
issued by the Accounting Standards Board and provide evidence on the same to the
auditors during the time of audit.

CONCLUSION

Hon. Speaker, | hereby request that this House adopts this report of the Public Accounts and
Investments Committee on the consideration of the Auditor General’s Report on the Financial
Statements of the Kisumu County Trade Fund for the year ended 30, June 2021. May | call upon
Hon. James Were to second, thank you Mr. Speaker.

The Speaker (Hon. Oraro): Yes, Hon. James Were.

Hon. Were (MCA, Nyalenda “B”): Thank you, Mr. Speaker, first I want to take this opportunity
to thank this House Committee for coming with a good report on the Audit Report on the Trade
Fund for the FY 2020/2021. If you go through that report, you will find that it was adversely
mentioned by the Office of the Auditor General.

Mr. Speaker, this Adverse Opinion came because of some few things that were not done right
and they have to do them right. According to the report, there are claims that there were
Unsupported Cash and Cash Equivalents, which came as a result of Non-compliance. There were
failures in providing Bank Statements and Bank Reconciliation Statements, which formed part of
the duty of the people who were in charge.

Mr. Speaker, it was also mentioned that there was lack of Internal Audit team, which they must
ensure that is put in place. They must ensure that they utilize their internal audit, so that they can
go through the records before those documents and statements are handed over to the office of
the Auditor General.

Mr. Speaker, some of the recommendations that were made by this House Committee is that
there must be strict adherence to the provisions of the Public Finance Management Act, 2012. If
that is done then, it is my belief that we are going to cure and ensure that there is prudent
management of Public Funds. Otherwise, Mr. Speaker, | beg to second the motion, thank you.

The Speaker (Hon. Oraro): Honourable Members, now that the Chairperson of the Select
Committee of PIC/PAC, Hon. Kennedy Ouko, has moved a motion on the Adoption of a report
of the PIC/PAC committee on the Examination the Auditor General’s Report and the Financial
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Statements of the Kisumu County Trade Fund, for the FY 2020/2021. As per the dictates of the
Kisumu County Assembly Standing Orders | want to propose a question that the motion is open
for debate.

The Speaker (Hon. Oraro): Yes, Hon. Tom Nyaoke.

Hon. Nyaoke (MCA, North Nyakach): Thank you Mr. Speaker, | arise here to support the
adoption of this report. We do agree with this House Committee for making very sound
observations and recommendations that they feel that if acted upon, we are going to do some
justice in the way in which we manage our finances in the County.

Mr. Speaker, the provisions of Public Finance Management Act, 2012, properly guides the
persons who are given the responsibility of handling finances. It all talks about proper use of
finances from the accounting, budgeting and even putting into use the finances that have been
put on their hand. There is one fundamental observation that was made by this House
Committee. The number one observation that is worth noting is to bring into the attention of the
Members and that is why | call upon the Members to help support this motion so that we can be
able to move forward. From my gadgets it is on page thirteen. It says that the management failed
to adhere to section 155 (1) (a) of the Public Finance Management Act 2012. This requires the
County Government entity to have appropriate arrangement for conducting Internal Audits
according to the guidelines issued by the International Accounting Standards Board.

Mr. Speaker, we do agree that we have our Internal Auditors. | believe that before we put them
in office, these are men and women who do understand what they are supposed to do and what
their job entails. 1 am pleased that this House Committee has brought this to the attention and |
believe that moving forward just the same way they have stated in the report that they need to
follow the procurement the Public Finance Management Act 2012 rules as adequately stipulated
which provides guidelines on what they are supposed to do.

Mr. Speaker, part two of that observation say that the management fail to provide evidence of
being served by the County Internal Audit Services Office during the time of audit and
committee observations. Mr. Speaker, moving forward, we need to inculcate a culture of being
serious in everything that each person is supposed to be doing in this County. There is no any
other responsibility that we give to these internal Auditors apart from making sure that they
follow the laid down procedures and guidelines to let us do exactly what they are supposed to do.
Mr. Speaker, after that good observation, this House Committee has gone ahead to give the
recommendations on what they feel should to be rectified so that we come to the agreement and
then we do not expect to see such kind of great malpractices in the next report. | therefore call
upon my fellow Members that failure to adopt this report may as well result to even other similar
reports coming forward. | therefore support the adoption of this report. Thank you.

The Speaker (Hon. Oraro): Yes Hon. Warindu, Vice-Chairperson, PIC/PAC.
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Hon. Warindu (MCA, Miwani): Thank you so much Mr. Speaker for the opportunity. First of
all, let me take this opportunity to thank the Committee. Actually, the Select Committee of PIC/
PAC is one of the House Committees which gives accurate information of what is expected. The
Department of Trade Tourism and Industry was expected that this was going to be a fund that
was going to directly impact on the voters of Kisumu County and the amount that was given was
a Revolving Fund and we expected that the amount that was given in the first two Financial
Years that is 2019/2020 and 2020/2021 was a revolving fund and it was given out as a loan and
we expected that those who took the loans were to be put on toes to repay back the amount
credited.

Mr. Speaker, during our engagement and deliberations with the department and the Fund
Administrator, we realized that the amount that was given which was not even supported that the
only amount that is remaining in their bank account right now which stands at Kshs 2 Million
that is out of the Kshs 15 Million for the two Financial Years.

Then, if you look at the two issues that is the inaccuracies and that will even give you the reason
why the department and the Fund Manager had failed to give the financial statements for the last
two years. | therefore want to believe that, this is contravention of that Law since | cannot
remember when the department and the office were vacant. Why they did not prepare the
financial statements and shared it with the office of the Auditor General and with the Assembly.

Mr. Speaker, there were so many transactions that were taking place and most of them were
Unsupported Transaction. As | was going through them, | realized that even the records that
were given, some were just fabricated for the purposes of auditing only.

Mr. Speaker, if you talk about prudence, openness and accountability and using the public funds
responsibly. If these transactions cannot be supported. If they do not have the supporting
schedule then, I guess we can talk of a smoking gun in that fund.

Mr. Speaker there is also luck of involvement of Internal Auditors and Audit Committee of the
board. | was looking at that and kept wondering why we have been complaining so much about
the Wage Bill being too high and there are people who have been employed as Auditors and they
are not doing their work as expected. If this is going to continue Mr. Speaker | guess we are
going to see more of these rampant cases whereby we cannot even account for the monies that
have been appropriated to assist our traders. | am usually not a fun of moving forward. Before
we move forward, we really need to unearth what happened with this fund and come up with
causes and reasons why we can still allocate some funds to this department. Otherwise, | believe
that the Honourable Members have gone through this report and they are going to adopted it and
how I implore the House, that the recommendations that have been given are so proactive. Let us
implement them and at least take this as an example, to avoid mismanagement of other funds
from County. Thank you Mr. Speaker and | support.
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The Speaker (Hon. Oraro): Hon. Benny Pete.

Hon. Oiko (MCA, Kabonyo/Kanyagwal): Mr. Speaker, this is an Audited Report on Trade Fund.
Just as has had been echoed by the Vice Chair, this is money meant to be given to our traders, to
empower them economically and then they pay back to the county Kitty. From his explanation,
the Chairperson is informing this House that for the last two financially years, that would be
2019/2021 and 2020/2021, the records were not properly handled. That is the massage that is
being conveyed in this report.

Mr. Speaker, the total amount included here is about Kshs 15 million, by the time of the audit
report, about Kshs 2 million is what is in the account and the office of Auditor General has given
an Adverse Opinion which implies that money was not properly used and the records were not
properly kept. What picture is this? The picture portrayed is that it can be assumed that there was
misappropriation of funds and the office of Auditor General is echoing to us that the
beneficiaries of these funds, their records can hardly be found from the department.

Mr. Speaker, in the event that these records are not there, the department stands accused of not
putting public money into proper use and one thing that this House Committee is not coming out
strongly on when they are handling audited account is to forward the report to the next
government institution that is supposed to take action. These government institutions are the
EACC and the Director of Criminal Investigation to do further investigation and take action if
there is problem with management. That is where the Assembly stands. This House Committee
should not just give sweeping recommendations and observations because that will not correct
the messes that have been committed.

Mr. Speaker, the offices that have the powers to pinpoint the mistakes that have been done, when
the Office of the Auditor General has presented this kind of report to the County Assembly, this
House Committee has interrogated and agreed with the position of the office of the Auditor
General, we forward it ahead and that must be very clear to this House.

Mr. Speaker, like in this case, this report is an Adverse one, has echoed, the records are not there
to be followed. This is a financial record for the FY 2020/2021, this House Committee is also
lamenting about the record for the FY's 2021/2022 and 2022/2023. Why do we remain with those
records in this financial year? These are records that should be demanded separately from the
department to avail and if they cannot avail those records, then they should be forwarded to
EACC for further investigations because if money was appropriated to the department to
disburse to the traders, which they did and they are not able to provide the records for audit, the
Assembly has no business beating around the bush. We simply recommend to the EACC, we see
if it is management problem to the Director of Criminal Investigation.
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Mr. Speaker, with those few remarks, this report, if this assembly is serious on its oversight role
today, this report should be committed to EACC and other investigation agencies, | so submit.

The Speaker (Hon. Oraro): Hon. Benny Pete, you know that as per our rules of the House, you
either support a Motion or reject or you decide to abstain. So make it a practice that you declare
whether you are supporting a Motion or you are rejecting or abstaining.

The Speaker (Hon. Oraro): Honourable members, is there any members who wishes to
contribute on this motion?

The Speaker (Hon. Oraro): Honourable Member, silence means, maybe all the Members who
want to debate have debated. I think the mover can reply.

The Speaker (Hon. Oraro): Yes Hon. Ouko, the floor is yours.

Hon. Ouko Kennedy (MCA, West Kisumu): Thank you Mr. Speaker. We have issues to
dispense with here. | would like to remind all the Honourable Members in the Assembly that we
have brought this report here. If you feel there is somewhere we can make amendments then you
should propose the amendment then we make it instead of lamenting.

Mr. Speaker, we have a document which is known as the Public Finance Management Act
(County Government Regulations) of 2015 and Regulation 15 touches on County Government
Act. We always work within the law and not just come up with our thinking but we are guided
by law. There are guiding principles and the Constitution of Kenya which are very clear.

Mr. Speaker, during the audit process we have a time of the management and this is the time that
the management is given the opportunity to respond to issues raised in the audited report and if
they fail to do so within that period and the audited report is published, it is not allowed to be
amended but you are also given some leeway you can get the report back probably with the
Auditor General. You can read that we got some information from the Auditor General that they
submitted some reports and some were also submitted before this House Committee but it cannot
change the Auditor’s Opinion, it will only help the management in making some changes on our
recommendations.

Mr. Speaker, we also talked about Internal Control Mechanism; any organization or any entity
must have internal control mechanism. One of the internal control mechanisms we are expecting
from a Fund Manager and a fund entity running a fund from the County Government is the
establishment of an Audit Committee. They will not understand what is happening with what is
happening and it is a requirement of law. We clearly stated what is expected of them and
reminding them. We are talking about FYs 2021/2022 financial statements. Reporting of a
financial position of an entity is a requirement of law and not for the House or for the Members
of the County Assembly. This is why we instructed that they report within 60 days and do the
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reports for the financial statements for the FYs 2021/2022 and FY 2022/2023 after the adoption
of this report.

Mr. Speaker, we still have a lot of observations here to put forward but we will not be taking this
report directly or passing this report before coming to you people. We really want to appreciate
you Honourable Members a lot, we know your concerns and it is a concern for everybody. This
is an oversight committee just like others but it deals more on financial matters of the County
Government. Thank you.

The Speaker (Hon. Oraro): Honourable Members, now that the Motion on the adoption of the
Report of the Select committee of PIC/PAC on the Examination of the Auditor General’s report
and Financial Statement of Kisumu County Trade Fund for the Financial Year 2020/2021 has
been moved, seconded and debated upon, | therefore want to put a question on the adoption of
the same?

(Question put and agreed to)

The Speaker (Hon. Oraro): Honourable Members, the report of the Select Committee of
PIC/PAC on the Examination of the Auditor General’s Report and Financial Statement of
Kisumu County Trade Fund for the Financial Year 2020/2021 is hereby adopted today
Wednesday, 08™ May, 2024 at 15:25 hours. | direct that the recommendations be communicated
to the right departments for action.

The Speaker (Hon. Oraro): Next Order!!
ADJOURNMENT

The Speaker (Hon. Oraro): Honourable Members, there being no any other business to transact,
the House stands adjourned to 9™ may, 2024 at 2.30 p.m.

(House rose at 03.26 p.m.)
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